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co Mindunice Minister Surur sent me message today from Riyadh 
; usking, USG urgently assist Saudi Arabia obtain two shiploads 
wel wheat and/or flour, one for delivery east coast (Damman ) 
LOA ther for west coast (Jidda). Message explained and detailed 


request. substantially as follows. 


ecause of climate and luck of storage facilities Saudi 
merchants normally stock no more than two months supplies 
which have been all but exhausted by country wide panic 
ry play-safe buying engendered by continuing Suez crisis. 
Be 
unbry's quota under LWA hundred thousand tons. 

Only relatively small additional purchases sare made from 
Jordan, Syria, Australia, Canada and United States. First 
rv Lwo ure not expected have disposable surpluses, and relations 

,\ with Australia are strained. 
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4 
has earmarked $4 million for purchase. He does not suggest oy: 
grant unless it would facilitate or speed up transaction. . 
Quantity preferred its two full shiploads, each in nelghborlioog, 
20,000 tons, but if these not readily available would be 
fratefu. for larger or smaller shiploads or partial 
cargoes and in latter event for prompt delivery would be 
@lad pay freight full ship tonnage. pe 


4 
~N Irr any event he would prefer buy from United States. He 
\ 











Would prefer each shipload approximately half wheat half 
flour but will take proportions as readily avatlable. Say 
same re white snd whole flours though prefers ‘mo of Latt 


Additional point: Only 60 to 70 thousand tons of Saudi * “\ 
current IWA quota have been imported. Ry 
Comment: If ; { 
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SECRET 
6/7, November 30, 11 a.m. from Dhahran 
Comment: If Department sees possibility render prompt 
assistance this matter, would appreciate encouraging 


reply at least in principal before I go Riyadh early 
next week. 
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NEA Rec'd December 4, 1956 
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“TA King Saud has requested my presence in Riyadh late tomorrow | E 
(Wednesday fifth) afternoon. Would (oe any instructions 
NC, Department may have in answer CONTEL 267 of November 29 and én & 
ICA any other current matter. } ¢ 
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Re Contel 267, 273 of Da 
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Department informed by Tat ch = ' 8 
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Saudis have already purchased wheat flour mentioned reftels - 
‘ r=) 
n 
and shipping space available, However one of suppliers states - 
iv] 
® 
no letter of credit yet received and fears may lose shipping 2 
o 
space soon if letter not forthcoming promptly. You may wish 4 E 
a: is 
inform King foregoing and indicate Department will continue " 
‘ ° 
follow matter, ‘ O) 
© 
Gs 
Desired ~ 
eae TI 


Cfe 













b 
1h 


EA: NE: R@Sherwood/rks ‘cele’ esti’ te NEAsNE: Fraser Wilicins — 


Fila Tr LINSQLNOD 


E:IRD: = (A4nsubstance) 





INCOMING TELEGRAM = Department of State ine 


















32 WW CONFIDENTIAL ye 
Action S77 Control 6651 zi 
Rec'd Qecember ll, 1 
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RMR NO: oy, December 7, 6 p.m. FI 
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SP at) 
a SENT DEPARTMENT 284; REPEATED INFORMATION JIDDA 152. \P 
L FROM AMBASSADOR WADSWORTH @ 
UMSA 
E DEPTEL 216. 
OLI / 
' Embassy Arab consultant conveyed substance reference telkegra i; § 
CIA to Finance Minister Surur in Riyadh December 5. Surur aNswered 
substantially as follows: > 00 
DCL’ ad 0 
ICA SAG has bought no (repeat no) wheat or flour. He had no (repeat 0) 
no) contact with Millers National Federation. > 
Certain merchants may have endeavored do so but none had authority NM 
act in SAG's name. He knows one merchant Shurbatli ordered WN 
5,000 tons but has not (repeat not) necessary dollars. -+ 
Information in reference telegram does not (repeat not) bear on sn 
his request. He still wishes place order as outlined my telegram is 
267 and hopes USG will lend all possible assistance. te hg800 N 
| tons are not (repeat not) readily available he would like 20,000, 
\He does not (repeat not) prevent merchants from buying. He f Ol 
wants SAG buy so as be able assure ged ee prompt delivery at c. O 
official price; already black market prices have almost doubled. ?” 
He concluded "All you need do is let me know in whose name I ce. 
should open credit for what and for how much. I don't want to © W 
lose early shipping space now available". “”) 
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Tie Contel 284 ayed 4 days in transmission. Plenty of wheat and., flp 9 
OO 
available. Pillsbury offered Saudi Embassy 20,000 tons for shipment, ae a 0} 
» 8 | O) 
~ 
January or first half February provided letter of credit silvia ot, orte > 
® * 
expired 12th without reply from Embassy. Company states upon receipt firm’ |- p) 
WN 
orders and establishment of letters of credit will endeavor arrange carliokt oaks 
~ = aed 
shipping. Company shipping 1700 tons to SAG during Decembery and 27,000 tén§ ~_ 
a enh 
‘to private individuals in December and January. Furthermorey Millers! a nN 
i} 
International Federation and North American Export Grain Association have ns] 
; O1 
alerted to Saudi interest and their members happy bid for Sandi business. © O) 
Saudi Embassy or Consulate New York should have adequate authorization from 
O 
Govermment to enter into firm commitments if Government desires make purchases.(/) 
‘ ~ 
a They would be in position give information needed for issuance leter of credit. 1 
Sead Shipping problem more difficult. US does not allocate cargo space. 


Vessels from reserve fleet being released to shipping companies at accelerated 
pace to meet increased needs. With extremely heavy demand for available oni 
space SAG representative must be prepared act immediately. 2 
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